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1. “Forel Exchange Reserves Tncrease;3 The gold and doller reserges of the 
at ‘Bank amounted on T3 March 79593] to US$L6l million, exclusive of 
‘Colorbia's yS$12.5 million deposit with the International Monetary Fund, 
‘put including. us$9 million in special funds not taken into account in 
figures mentioned in our March and earlier [reports] The buying and gel- 
Ling rates for the US doller continue at p.2.50 and p.2.51 respectively 


2, “Forel Trade: Export licenses approved in 1953, to 12 March, totalled 
BtcKte)s) million with coffee accounting for about 95%» Tmport permits iesued 
during the seme period totalled US8$99 million, 4ucluding us$19.8 million 
“issued to official and semi-offitiel entities. Remittances in payment of 


3. “coffee gales at Bi Level: coffee saleacontracts registered during the 
si ret > days oF arch Fotalled 533,000 base (60 yilos) for & value of 
U9$39 -9 million. Sales contracts for the year to 12 March reached 


million 

pags and US$T9-5 million auring the same period in 1952. Te recent elint- 
nation of ceiling price® 4n the US created & jLerge demand for export eof- 
fee in Colombia Bt & time when practically ali existing stocks were in the 
hands of the coffee Federation. This entity has reportedly gold over 

500 ,000 pags from ite inventory, drawing stocks down to the lowest level in 
recent years. To curb speculation in the product, the Colonbien Government 
has nemed & three-man commission +o gerutinize all aeles contracts and re- 
port to the Government on the trend of coffee sales abrosa. its members 
are; Minister of Finance, Manager of the Coffee Federation and Chief of 
Exchange Control. 


Business conditLons: Economic activity continues good, eided by 
or corfee at prices higher than heretofore ob- 
tained. There 4s, however, some fear of further infiation a8 @ consequence 
of this sharp ancrease in ancome, and prices, especiall those for consumer 
goods, are again rising. Tf this trend continues, the authorities may ola 
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decide to adopt special measures to curb it, such as restrictions on credit 
and on public expenditures. Nevertheless, prospects for the year are viewed 
with optimism. Collections continue to be paid satisfactorily. 


"1952 sechenee Statistics: The Exchange Registry Office has released statis- 
tice of exchange movement in the year 1952 and comparisons with the years 
1951 and 1950. Some of the principal items are listed below: 


Millions of Dollars 


I Eeouine Exchange Purchased : 
| Exports 25X1A2qg 


Coffee 287 365 379 
Bananas 10 610—C lsd 
|. Pletdnum 1 2 2 iis unevacuated i: carat ‘on for US Ctficials 
| Gold produced 123 #15 «#15 Cryis sit 2] a! Ve poss.i.e interest of 

Capitel imported Me os, os ycur analy “sag nat warrant dissemi: 

Petroleum industry 2 tien b ort. 

Other industries - 19 1 ay e 

Loans 8 h 2 
' Miscellaneous 22 2 9) 
Total 363 We 5 


Excess Incoming Exchange( /) 
“Exchange Rem. Auth.(-) -27 /2 #20 millions of Dollars 


| cigs 1958 
“xchange Remittances Authorized Wee 
. Dmports 
_ Regular ) f 316 
- Compensation trade ) 312 361 28 
| Government 12 29 31 
+ Debt service 
Public , 12 13 17 
Private 5 i 5 
. Travelers abroad 8 14 12 
| For. capital repatriation 4 1 2 
For. capital earnings 5 7 9 
Royalties k y 3 
_ Miscellaneous _28 28 re 
Total 390 156 59 


"Stock eee Prices Firm: The stock market continued strong during March 
with good volume and generally higher prices. The recent optimism is at- 
tributed to expected active business generated by the good coffee sales. Divi- 


dends declared so far have been at least equal to last year with moderate in- 
creases in selected issues. 


Ng ensation Trade eements; Columbia and Argentina are working on an 
agreement calling for Usge5 million in trade each way. The details have not 
‘yet been made public. A Spanish trade mission is now also in the country 
seeking an agreement between Spain and Colombia. 


ae “i : ae 
Approved For Release 1999/09/1 Qicalty 


8. 


Lo. 


il. 


¥a423R000500170002-6  -...° 


"Petroleum Production: During the month of January 1953, the production 


of petroleum was 3,319,000 barrels of which 2,548,000 were exported. 
Propane gas production during the same month was 304,400 gallons. Petroleum 
refinery capacity, existing and under construction, is inadequate for groving 
domestic requirements. The Government would like to have private interests 
construct, finance and operate the needed expansion, estimated to cost 
. US$30 million, and have it in operation by 1958. 


‘"Blectric Power Expansion Encouraged: Recognizing the need to expand electric . 
power output greatly and desiring to encourage private capital to take the 
initiative, the Goverment has issued a decree exempting electric power public 

. service entities from custome duties on machinery and equipment imports and 

| from taxes other than income tax. To the extent that the amount of income 


tax is ploughed back in additional plant capacity, the Government will poste 


pone collection of that tax up to twenty years 


3 with interest at 3% per annum. 


“Public Works Program: According to press reports, the Departmento (State) 
of Atlantico » Of Satoh Barranquilla is the capital, is planning a public works 


program to cost P.100 million. 


national income for 1952 was 


"National Income Up: It is estimated that the 
P.O billion compared with P.5.5 billion for 1951 and P.1.9 billion for 1945." 
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